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5. 


6 . 

6.1 




( 1 ) 


( 2 ) 


4)M f^ 

^ 3TR^ 


RTTW 


vm4^ 


?tT5Rt ^ yfrmrte i ^ qfcmif^ w^ % fen ^ ^ 




A strqj ^ cT^ ^7^ cj'nhvjfl % wr^ ^ qcPMf ^ 

wq ^ qr5I ^ cp 3t^ TTTcTqr^ cTTO qvT WT #fTT I 


% 




^fr^^TT ^ cf??T 1 31^1^,2002 ^ ^ ^ cp qf^^d erPTcT 

jfOT Tf 31 Tn^,2002 q^ ^ 3f^^, qr^ M Tf nerW >!H>H^rqdl 


^tIk ^ ^ 3TcFtd “Wq ^ T^^cTff^ Rld'<q>/Rl'tclt.'<, 

q^/9itq> ferqjf erqj, 

3E^ ^ ^ f^rq^^^ePT tq-SOq? 3^1 ^ #4 ^ Wq nq^/fM ^ 

ddr ^ 3f[^ ^ ^ wM f^r^/fWN q^/artq^ ^ qq? i 


qWqr/'eM'H^iqdl 4^1fcTqq 3fk ^ d2TT to Hdldq ^ to q^to 

^ q?qTcf m<i>V< ^ W totd/3Tto W7 to "n 3-5 qqt ^T W7 ^ 

f^ Tifto q5f qrtoti 


pi^ toi ^ 3ieto ntoto fto^ qtot to to^ ^ ^ v^’toft qr 
qTenrr^ ■^iqRTBqqqr "4 toeTR Mccif tod ^Hitofto* f^eRorq^qr^ qr^ f^ictff ^ % 


6,3 vJMt^TtJ to 6.2 % 3T^^ 3jichf^d qr^mr^ ^M'd^iddi f^ qR ^ qnto 

ppW tor^ 3?to qMW ^TFicfr ^ qto ^ 3to?T q^ ^ton tofto 
qrarnTtor qto qreff totof qm ^3diTq % to qm qmpq gqqqd tofto ^ 
TPiq v3qq>Tt)i ^ 3tocT 3mtod qR tot qqqqr I 


6.4 


toft qtr tot/5RW tow qsTR qr 1.4.2002 ^ qrq 3lto to wq to/to^toY ^RfH 
to qr^ ^I'ORT^iddi q^ ?qtot totoq 3fR qr^to to toMq qm wtutr ^ 
'ito Yi^i’d^iqdi qdY % anwR qq ftoffto q^ qnto fto tr^ qq tot/qqw tow wr 
^?97cq % YfT^i to^ toi qnqrr i 


6.5 qf^ ftof ^to to qto f^to qr toRto q^t qjfeqrto ^'^TYtq toto fto^ ^ 
qr q^ qto^ qft 3TTgftot qrqpq qiRmqr to % sTcqqr 3rq toft qi^rq qr to 
^ft ^ to qq qqto/to?! tor qum t, ^ qftow % wrqpq qreqq ,qft 

qrsT efrqq to ^l^q? qr^qq/qr^ ^ to sjqq qft torqr ^ togf^ qft qnq^ft i 
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MINISTRY OF PETROLEUM AND NATURAL GAS 
NOTIFICATION 

New Delhi, the 28th January, 2003 
Freight Subsidy (For Far-Flung Areas) Scheme, 2002 

_No. p-2oo29/i8^ooi-pp.— The Government of India are pleased 

to make the following scheme for administering the post APM 
(administered pricing mechanism) freight subsidy on PDS 
Kerosene and domestic LPG Subsidy for far-flung areas: 

1. Sho rt title 

This scheme may be called the Freight Subsidy (For Far-flung 
Areas) Scheme, 2002. 

2. Commencement 

The scheme shall come into force from 1 April 2002. 

3. Aresis to be covered 

The following areas will constitute the “far-flung areas” for the 
purposes of this scheme: 

(i] North Eastern States including Sikkim, except the 
districts in which Digboi, Guwahati, Bongaigaon and 
Numaligarh refineries are located; 
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(ii) The Stat^ of Jammu & Kashmir excluding (^tricts of 
Jammu & Kathwa, Himachal Pradesh, Uttranchal, 
excluding the districts of Haridwar and Udhamsing 
Nagar; 

(iii) Andaman & Nicobar Islands; and 

(iv) Lakshwadweep Islands. 

4. Products to be covered 

The freight subsidy for supplies and sales of products in the 
far-flung areas mentioned in clause 3 above will be provided 
for Kerosene under Public Distribution System (PDS 
Kerosene) and Liquefied Petroleum Gas for domestic use 
(domestic LPG). The quantity of PDS Kerosene on which 
subsidy will be allowed for each State will be limited to the 
allocations made by the Ministry of Petroleum and Natural 
Gas subject to actual quantities sold. 

5. Participating companies 

Initially Indian Oil Corporation Ltd. (lOCL), Hindustan 
Petroleum Corporation Limited (HPCL), Bharat Petroleum 
Corporation Limited (BPCL) and IBP Company Limited (IBP) 
will participate in the sc^me. Other companies will be 
allowed to participate later.) 

6. Entitlement of subsidy ■ 

6.1 The freight subsidy on supplies/sales of PDS Kerosene and 
domestic LPG in the ^r-flung areas will coyer a part of the 
freight cost in the eligible areas up to the wholesale dealer 
location in the case of PDS Kerosene and up to the LPG 
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I istributor location, including the extension counters, in the 
ase of domestic LPG. 

he entitlement of subsidy under the scheme from 1°' April, 

002 will be limited to the freight subsidy available in the 
ligible areas as on 31°' March, 2002 in respect of the 
ansportation cost for the distance; 

) For the North East from the bottling plant/depot upto 
LPG distributor/extension counter/wholesale dealer in 
the far-flung area 

(ii) For other far-flung areas from the nearest tap-off point 
or railhead to the bottling plant/depot and further upto 
LPG distributor/extension counter/wholesale dealer in 
the far-flung area. 

The scheme/subsidy will be phased out in 3-5 years as 
cecided/finalized by the Government after consultation 
between the Ministry of Petroleum and Natural gas and the 
Ministry of Finance. 

6.3 1 he freight subsidy worked out as per clause 6.2 above shall 
be frozen and any upward revision in the freight costs and 
delivery charges in the far-flung areas would be passed on 
by the participating companies in the consumer prices at the 
time of the general price revision for the product by them. 

6.4 For a new depot/bottling plant location or a 
wholesale/distributor location commissioned after 01-04- 
2002, the entitlement of freight subsidy will be determined by 
the Ministry of Petroleum & Natural Gas on the basis of the 



[<TFTi—-gntgi] 




9 


then freight subsidy level in the markets to be linked to such 
new depot/bottling plant or wholesale/distributor point. 

6.S If due to certain emergent situation or on account of logistics 
constraints, supplies of PDS Kerosene or domestic LPG are 
advised/directed to be made by a mode or the route other 
than the normal mode or the route, as the case may be, the 
differential between the freight costs of normal mode of 
movement and the alternative mode/route will be 
compensated under the scheme. 

7. Settlement of subsidy claims of the participating 
companies 

7.1 Participating companies will raise monthly final audited 
claims with the Petroleum Planning and Analysis Cell 
(PPAC) under the Ministry of Petroleum and Natural Gas. 

7.2 The claims will be lodged in the format at Annexure-A and 
shall be accompanied by audit certificate. 

7.3 PPAC will scrutinize the claims of the companies from the 
books of accounts. Wherever necessary, PPAC will cross 
check claims from accounts maintained at depot/bottling 
plant level. PPAC may call for any related information or visit 
and examine records maintained by the oil companies at 
site, plant office, depot office, regional office, divisional office 
or corporate office etc. for the purpose Of cross checking and 
verification of subsidy claims. 


is f - a 
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Tie settlement of payments will be on monthly basis. Oil 
companies will submit claims to PPAC by the 10"' of the 
eoond following month i.e. final claim for the month of April 
nH be submitted by 10"’ of June. PPAC will sautinize and 
forward the claims to Ministry of Petroleum and Natural Gas 
y the 25"* of the same month. The payment will be released 
y not later than 10'" of the following month. 
i4inistry of Petroleum and Natural Gas, may separately 
ssue / modify the instructions on payment procedure and 
::laim formats relating to the settlement of subsidy claims, if 
fo required. 

iubmission of information 

he participating companies shall submit such information 
s may be advised to them by the Government. 

Lgreement 

he participating companies will be required to sign an 
greement with the Government for abiding with the terms 
nd conditions of this scheme. 


I 


I 


topute resolution 

ny cKspute in regard to interpretation of any provision of the 
cheme, will be referred to the Government in the Itlfoustry of 
etroleum & Natural Gas and the decision of the 
iovernment thereon shall be final. 
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The Minisiry of Petroleum and Natursd Gas slutf have (he 
power to issue ciarMiGations or directens for smooth 
imp tero emahoni of the scheme. 

SIflVRAJ SNCH JL So^. 


AmmfJmv€ OACmmpamy Srntmimitm 


Oil Cosf UMy: 

Petraleiin Fratef: PBS Kmicae 

Moath: __ Yct 


Statea/irts 

Qty. 

Upfifted 

su 

Actual fteigbt frtwi 
the designated 
mpplypotoc 
ftsfSV 

Frei^ recoveredaa 
price 

Ua/SV 


Vtfnc 

RsfMIU 



S2S1 

^9 

Depotto 

wholesaler 

SOB 

ISSmi 

Depotto 

wherfes^er 



State/UTl ^ 








Depot, Logi^^ 








Whojiesaler 1 








Wbdesal^2 








Depot 2, Locmion, 
















Total for Stale/UT 1 

Onaality 






V^e 









TotalforSt8te/UT2 







Vrine 








' 

Total for the Company 

wiM'ma 

_ 





Value 


Claims <Dcrtified to becorrect: __ 

Nmm mid DeaigBalifMi 

Oa bebalf of oa CdmiMmy. 


Aaditors Cmttficate A Sffptotare 

This is to certify that we haive verified the above claim and found it to be correct and in accordance with 
MOP&I'JG's scheme. 


Name 



Stan^^/Seal 
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Anncxnre A: Mcnthly Oil Cmnpany SubmissioBS 



Oil Compaii]^ 
Petroieiiin Pi 
M onth: 


States/Uts 


Domestic LPG 


Qty. 

Uplifted 


Yean 


Actual freight 
fnMDtbe 
designated 
supply point 
Rs/SU 



Total for t 



Freight Value 
Subsidy 


Rs/SU I Rs 000 



Claims certified to be correct: 


Name and Designation 

On behalf of OU Company, 


Auditors Cer ificale & Signature 

This is to certi fy that we have verified the above claim and found it to be correct and in accordance with 
MOP&NG's s heme. 

Name and Designation 
Stamp/Seal 

Separate statemem, supply mode-wise (14 2 Kg cylinders, 5 Kg cylinders, etc.) should be submitted for 
domestic LPG 
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